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Greenhouse Gas Verification Statement

The inventory of Greenhouse Gas emissions
of the 01/01/2021 - 31/12/2021 of the company

Corporacion Aceros Arequipa S.A.

Av. Antonio Miré Quesada 425, Magdalena del Mar - Lima.

was verified with ISO 14064-3:2006 in compliance with the requirements of the

ISO 14064-1:2018

For the following activities:

Manufacture, processing, marketing, distribution and sale of iron, steel, other
metals and their derivatives

Revealing the emissions of 556 113.00 tCO- equivalent for scopes 01, 02 and 03 (ca-
tegories 01, 02, 03 and 04)

Corresponding 289 610 tCO.. for categories 01 and 02 and
266 503 tCO-. for categories 03 and 04

Lead Auditor: Alexis Guirin
Technical Review: Fabian Goncalves

Authorized by
S 1, 5D
Thiago Doretto

Director
Date: June 09, 2022

SGS do Brasil Ltda

Av. Piracema, 1341 — Galpao Horizon 2° andar - Barueri/SP - CEP 06460-030
Phone 55 11 3883-8880

Fax 55 11 3883-8899

WWWw.br.sgs.com
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Brief description of the verification process

SGS has been contracted by Corporacion Aceros Arequipa S.A. for the verification of carbon
dioxide equivalent (CO) emissionsze) direct and indirect, given by Corporacion Aceros Arequipa
S.A. in its GHG assertion given in its GHG Report.

Roles and Responsibilities

The Strategic Management Control Management of Corporacidn Aceros Arequipa S.A. is re-
sponsible for the calculation report and the GHG report, of the GHG calculation tool of Corpo-
racién Aceros Arequipa S.A. and information collection formats. It is the responsibility of SGS
to express a GHG verification opinion independent of the emissions given in the GHG asser-
tion of Corporacion Aceros Arequipa S.A.

SGS executed a third-party verification according to the requirements of ISO 14064-3:2006 of
the given GHG assertion for the year 2021. The evaluation included reviewing documents and
records and interviewing staff virtually. The verification was based on the scope, objective and
verification criterion of the agreement between the Corporacion Aceros Arequipa S.A. and
SGS Peru.

Assurance Level
The agreed level of assurance is Limited.

Scope

Corporacién Aceros Arequipa S.A. contracted an independent verification by SGS of its CO
emissionsz equivalent reported from its operations, to establish compliance with the require-
ments of ISO 14064-1 within the scope of verification detailed below. Data and supporting
information for GHG assertion is based on activities from consumption measurements, esti-
mates and/or theoretical formulations and is demonstrated with evidence.

This agreement covers the verification of emissions from anthropogenic GHG sources and CO
removals.2 included within the boundaries of the organization and complies with the require-
ments of ISO 14064-1.
¢  Organizational limits: Operational control approach.
e Operational limits: Includes the Headquarters of:
o  Bureaux administrative — Magdalena (16th and 17th floor of Av. Antonio Mir6 Que-
sada 425, Magdalena del Mar - Lima)
o  Steel complex — Pisco (Km. 241 of the Panamericana Sur, Paracas - Ica)

o Warehouse N° 03 and 07 — Callao (Av. Enrique Meiggs 329, Callao)

o Warehouse 1300 — Arequipa (Km 5.5 of the Uchumayo Variant, Cerro Colorado -
Arequipa)

o Finished product warehouse — Trujillo (Av. Tapac Amaru N° 1620, Trujillo - La Li-
bertad)

o  Tube warehouse — Trapiche (Calle Santa Ana 102 (Ex Fundo Chacra Cerro), Comas
— Lima)

o Scrap yard - Oquendo (Calle B with Calle 10 (Ex Fundo Oquendo), Callao - Lima)

o  Scrap yard — Cajamarquilla (Av. Chosica Parcela N° 63, Lurigancho Chosica - Lima)

o  Scrap yard - Trujillo (Mz.B-1 Lots 6, 7, 8, 9, 10, 11 and 12 — B, Urb. Industrial Park,
La Esperanza, Truijillo - La Libertad)

o  Clove plant - Callao (Av. Argentina N° 1123, Callao — Lima)

o Nail warehouse — Callao (Av. Argentina N° 1646 — 1650, Callao — Lima)

o  Steel center — Lima (Av. Argentina N° 2051, Lima)
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o Tube plant - Cajamarquilla (Parceling Cajamarquilla First Stage, lot 37, district Luri-
gancho — Chosica, Lima)

Description of activities: Company in the steel sector dedicated to the design, develop-
ment and production of steel billets, construction bars, hot-rolled bars and profiles, cold
rolled bars, wire rod, plates and tubes LAC (Hot Rolled) / LAF (Cold Rolled) and zinc-
plated, dimensioned steel, storage and marketing of steel products. It has one Complex
siderugic, distribution, collection and processing centers for scrap metal, tube plant, clove
plant and administrative offices.

Location of activities: Includes the following cities:

Bureaux administrative — Magdalena (Lima)

Steel complex — Pisco (Pisco)

Warehouse N° 03 and 07 — Callao (Callao)
Warehouse 1300 — Arequipa (Arequipa)
Finished product warehouse — Trujillo (Truiillo)
Tube warehouse — Trapiche (Lima)

Scrap metal collection yard — Oquendo (Callao)

Scrap metal collection yard — Cajamarquilla (Lima)

Scrap yard — Trujillo (Trujillo)

Nail plant — Callao (Callao)

Nail warehouse — Callao (Callao)

Steel center — Lima (Lima)

Tube plant — Cajamarquilla (Lima)
GHG sources included:

o Direct emissions (Scope 1) — Category 1: Stationary combustion emissions (bitu-
minous mineral coal, natural gas, liquefied petroleum gas, baghouse dust); Mobile
combustion emission (diesel and gasohol); Process emissions (lime production,
electrode consumption, ferreoalloys and pig iron); use of refrigerants; fertilizers;
wastewater and fire extinguishers.

o Category of indirect emissions from imported energy (Scope 2) — Category 2: Elec-
tricity purchased.

o Other Indirect Emission Categories (Scope 3) — Categories 3 and 4: Transport of
Raw Materials and Inputs — Maritime; Transport of Raw Materials and Inputs —
Land; Home-Work Transportation; Water Consumption and Services (S&O out-
sourcing)

Types of GHG included: CO2, N2O, CH4 and HFCs. No hay SFs, PFC and NFs. HCFC
emissions and CO emissions are reported separately2 due to biomass combustion.

Exclusions: Transportation and distribution of goods downstream and home-work

transportation in contracted buses.

GHG information was verified for the following period: Calendar year 01.01.2021-

31.12.2021.
Base year: 2019
Intended user of the verification statement: Internal and general public.
Targeted Actions:
o Operation of 03 electric manipulator cranes in Warehouse 1300 — Arequipa and in
the Oquendo and Cajamarquilla Scrap Collection Yards during 2021, replacing di-
esel cranes. Emission reduction: 449.22 tCO2eq
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Objective
The purpose of this verification was to review independently, with objective evidence:
e [fCO emissionsz equivalent are those declared by the organization in its GHG assertion.
o  Whether the reported data is accurate, complete, consistent, transparent and free from
material error or omission.

Criteria
The criteria against which the verification was carried out are the requirements of the ISO
14064-1.

Materiality
SGS considered materiality below 10% to be a requirement for verification, based on the
needs of the intended users of the GHG assertion.

Conclusion
The organization provided its GHG assertion based on the requirements of ISO 14064-1.

The verification of the data of the activity has been carried out, to be used in the Calculator
"HC Peru” of MINAM, which reveals a total GHG assertion result for 2021 of 556 113 tCOz, SGS
for direct and indirect emissions. Of these correspond 289 610 tCOz. for categories 01 and 02

and 266 503 tCO2. for categories 3 and 4. In addition, you have a total of 143.01 tCO2 by

direct burning of biomass and 199.56 tCO2e of non-Kyoto GHG emissions (HCFCs).

SGS concludes, that the data of the activity entered in the tool HC Peru they are accurate,
complete, consistent, transparent and free from material error or omission.

This was verified by SGS with a limited level of assurance, and is consistent with the objec-
tives, criteria and scope of the verification agreement.

SGS concludes, with a limited level of assurance, that the activity data for GHG assertion
submitted is materially correct and is a fair representation of GHG data and information has
been prepared in accordance with the requirements of ISO 14064-1:2018.

SGS's approach is risk-based, based on an understanding of the associated risks when mod-
elling GHG emissions information and existing controls to mitigate these risks. Our review
included the evaluation, based on sampling, of relevant evidence from voluntary emissions
information reporting.

In this audit, the calculation and centralized information of the entire scope was reviewed, and
the following Headquarters were sampled for virtual audit specifies: Steel Complex — Pisco,
Offices administrative — Magdalena, Warehouse N° 03 and 07 - Callao (Callao) and Nail
Warehouse — Callao (Callao) because they are considered the most representative.

SGS concludes with a limited level of assurance that CO assertionz The equivalent presented
is materially correct and is a fair representation of GHG data and information, and has been
prepared in accordance with the requirements of ISO 14064-1.
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We planned and carried out our work to obtain the information, explanations and evidence
that we have considered necessary to conclude with a limited level of assurance that GHG
emissions for the year 2021 are declared fairly. The audit methods used were remote inter-
views using digital platforms and review of documentation and records

For the "HC Peru" tool of MINAM; consider the electricity factor of 2021. Factors have also
been considered from Defra and IPCC 2006.

The activity data presented is based on calculations and estimates; which are explained in the
internal report of the organization.

This Statement must be interpreted in conjunction with the assertion of CO2 equivalent of the
Organization.

Note: This Statement is issued, on behalf of the customer, by SGS del Perd S.A.C., Av. Elmer Faucett 3348. Callao. Peru ("SGS") under the
general conditions for GHG Validation and Verification Services. The findings recorded here are based on the audit carried out by SGS. You can
consult a complete copy of this Statement, conclusions and assertion of GHG to Corporacién Aceros Arequipa S.A.. This statement does not
exempt the client from the legal compliance that applies to him in this regard. Stipulations to the contrary are not binding on SGS, and therefore
SGS declines all liability to parties other than its customer..

_SGS.
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